VTG: Explanation for changes in profit of the first 6 months of 2019 and exception opinion of auditor
On 10 Oct 2019, Ba Ria - Vung Tau Tourist Joint Stock Company explained the changes in profit of the first 6 months of 2019 and exception opinion of auditor as follows:
1. Financial statement of the holding company 

- The audited profit after tax (gaining 1,154 million dongs), a decrease of 1,232 million dongs compared to the unaudited profit after tax (gaining 2,386 million dongs). The reason was due to making provisions: provision of 717 million dongs for financial investment, provision of 747 million dongs for bad debts, supplement of 80 million dongs to the audit expense and decrease of 310  million dongs in tax expense (due to decrease in profit)
2. Consolidated financial statements of the holding company and subsidiaries 

- The audited profit after tax (loss of 1,228 million dongs), a decrease of 1,224 million dongs compared to the unaudited profit after tax (loss of 4 million dongs). The reason was due to making provisions: provision of 717 million dongs for financial investment, provision of 747 million dongs for bad debts, supplement of 100 million dongs to the audit expense and decrease of 313  million dongs in tax expense (due to decrease in profit)

3. Exception opinion of auditor for the financial statement of the holding company and consolidated financial statement of the holding company and subsidiaries 
Exception opinion of auditor for the financial statement of the holding company and consolidated financial statement of the holding company and subsidiaries contained the same content related to the holding company and subsidiaries not receiving full land leasing money payable to the State for Thuy Van seaside resort – Vung Tau City
Ba Ria - Vung Tau Tourist Joint Stock Company and subsidiary – Nghinh Phong Tourist Joint Stock Company did not record the land leasing money and infrastructure invested from the provincial budget which should have been recorded to accord with Vietnamese Accounting Standards and applicable laws. Details are as follows:
According to inspection conclusion No. 261/ K – TTr dated 17 Sep 2019, Decision No. 172/ QD – TTr and Decision No. 182/ QD – TTr dated 05 Oct 2018 of the inspector of Ba Ria – Vung Tau province, the holding company did not record the land leasing expense of VND 91,099,278,151 from 2006 to 2017 and the infrastructure hiring money of VND 3,658,061,609 for Thuy Van seaside resort. In addition, the holding company did record the land leasing expense of VND 12,069,442,486 after the notices of Vung Tau city tax department for fiscal year of 2018 and VND 8,755,086,478 for the first 6 months of 2019
Based on Decision No. 173/ QD – TTr and Decision No. 177/ QD – TTr dated 05 Oct 2018 of Ba Ria -Vung Tau inspection, subsidiary – Nghinh Phong Tourist Joint Stock Company did not record the land leasing expense of VND 28,397,591,059 from 10 Jan 2013 to 31 Dec 2017 for Nghinh Phong tourist area – Thuy Van seaside resort and the infrastructure hiring expense of VND 3,582,625,227. In addition, the Company did not record the land leasing expense after notices of Vung Tau tax department about temporary payment of VND 7,680,290,652 for 2018 and VND 5,657,690,268 for the first 6 months of 2019
The Company explained as follows: the authorities of Vung Tau City have not so far signed contracts on land leasing at Thuy Van seaside resort, Vung Tay City. According to Notice dated 02 May 2013, conclusion of the provincial committee at meeting of supporting projects outside industrial parks on 03 Apr 2013, for the business land leasing price is the same to infrastructure hiring price. The Company and enterprises using land at Thuy Van seaside resort have been requesting the provincial committee, related agencies and Ba Ria – Vung Tau inspection about price and method of calculating the land lease expense. The holding company and subsidiary sent Document No. 95/ CV – CPDL and No. 12/ CV – DLNP on 05 Nov 2018 for reviewing the collection of land leasing expense and signature of land leasing contracts and appropriate business land leasing price. At present, the authorities are in the progress of consideration and handling.
